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February 5, 1942. 


Reported possible establishment 
t ttl t 


Since: the Shanghai First Special District 

Court and the Second Branch Kiangsu High Court were 

taken over on February 2 by the Ministry of Justice 

of the Nanking Government, the “Regulations governing 

the suppression of opium" promulgated by the Chungking 

Government may no longer be enforced in the Settlement. 

In this connection, it is reported that the opium 

traders in this locality have taken advantage of the 

situation and are negotiating with the Opium 

Suppression Bureau of the Nanking Government for the 
yi \ establishment of opium hongs in the International 


z Le Settlement. In addition, they are of the opinion 
70: a that the area in the vicinity of the Wing On Co. 


and the Sincere Co. on Nanking Road is most suitable 
for such establishment. If no other obstacles 


are encountered, the opium hongs will probably be 
established early in March. 
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Made by....Dele--Kuo.--Yen.-Ken.--------------- lorwarded by......---. Ey 6 Par ea mn he o> eee 


Forwarded herewith is a letter from the Central 
China Hong Chi Benevolent Society, 912 Szectmen Road, 

po IF 9 informing Police that the celebration meeting scheduled 
; to take place on June 2na 1941 in the Lido Bali Room, 


# . . 1 
SIO (even) 306 Medimrst Road, has been postponed indefinitely 


owing to lack of necessary arrangements. 


hin 


May 26, 41. 
Central China Hong Chi Benevolent Society - to postpone 
celebration meetinsc scheduled for June 2. 


Forwarded herewith is = letter from the Central 
China Hong Chi Benevolent Society, 912 Szechnen Road, 
informing Police that the celebration meeting scheduled 
to t-ke place on June 2nd 1941 in the Lido Ball Room, 
306 Medmrst Road, has been postponed indefinitely 


owing to lack of necessary arr=ngements. 
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-S.1,.-Special....Branch,....-S&KBR. File No..............222....--- Date.....MBY...2As .1B4L.............. 
SUBJECT: Central China Hong Chi Benevolent Society 
to hold a celebration meeting on June 1. 
The Central China Hong Chi Benevolent Society 
De (aes (# - # WF & @), 912 North Szechuen Road, is 
pe . Pl arranging to hold a celebration meeting between 2 Peme 
is be on June 1 and 7 asm. on June 2, 1941, in the Lido Ball 
prtioke oe 
Room, 506 Medhurst Road, on the occasion of the 3rd 


anniversary of the establishment of the society. 
The programme of the meeting will be as follows:- 
1. 2 p.m. to 4 poem - Reception of guests. 
2. 4 pem. to 8 poem. - Staging of old style Peiping 
dramas. 
S$. 8 poem. to 9 poem - Dinner. ; 
4. 9 p.m. to 7 a.m. — June 2nd - Staging of Peiping 
dramas. 

There will be a total of 18 old style Peiping plays 
he scripts of which have been examined and found to 
contain nothing of an objectionable nature. 

The Central China Hong Chi Benevolent Society is 
a Sino-Japanese organization sponsored by the Japanese 
asia Development Board. Ostensibly, it is a charitable 
society undertaking distribution or rite and the custody 
of funds for the establishment of summer disease 
hospitals for the relief of the City's destitute, but 
in reality it is the supervisory organ. of local opium 


ns nr 


‘hongs and opium smoking dens. It is in charge of a 


cre nr 


Japanese named. Satomi ( a 53) ), whose Chinese 


“name is Li Ming ( # vb, ). 


‘Golonel Loo Ying, Commissioner of the Shanghai 


‘ Special City Government Police ‘Bureau, Mr. Chow Vung 
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etal a nah as a Sent are ne ceca Station. 


SHANGHAI MUNICIPAL POLICE. 


REPORT 
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SUBJECT: 


Zai ( 4 xX 5x ), Commissioner of tke Finance 
of the Shanghai Special City Government, and 

of Chinese and Japanese officials of the Asia 
Development Board will attend the forthcoming 


Admission for both officials and gvrests 


confined to those in possession of admission badges. 


Woo Ching-ling ( % 4 (&_), chief of 


Bureau 


a number : 


function. 


will be z 


the : 

ye Z : Investigation Department of the society, who is i 
4 - responsible for arrangements of the celebration 
Eve rd a € meeting, was interviewed at Police Headquarters 
ee a ee at 4:10 p.m. May 22, when he gave an assurance that 
Backer F x sani no politics would be introduced into the programme 

58 of the meeting. 
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Translation of letter received on Lay 21,4941. 4 
Ss Bf 


eee 


912 N.Szechuen xoad, 


May 21,1941. 


To the Svecial Branch, SeMepe 

June 1st this year will be the third anniversary 
of the establishment of the "Hwa Chung Hong Chi Benevolent 
society"( BAM EF: “$) and it has been decided to hold 
an all-night celebration in the Lido Garden, i.edhurst xoad. 
The programme will include +eiping drama, etc. Over 1,000 
guests including Chinese and Japanese officials and merchants 
are expected to be present. You are therefore requested 
to detail twenty policemen and detectives for duty from 


2 peme June 1st to 7 aeme June 2nd. 


Hwa Chung Hong Chi Benevolent society. 
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SECRET 


May €8, 1941. 


Summary of the "Central China Hong Chi 
Benevolent Society" 


In November, 103€, opium hongs in large 
Mmumbers were estavlished in the extra-~Settiement 
RoaGs Area in the ‘estern District of Shanghai 
where the opium trade, which hac Geclined as a 
result of the outbre ak of the iccal phase ox the 
current hostilities, revived and flourishede At 
that time, the Japanese Expecitionary Forces in 
China continued ope rations in Central China anc along: 
the China seaboard, and were in need of funcs to 
meet urgent military expenseSe In consequence, 
a conference was held sometime in December, 1938, 
between Japanese military authorities anc the Reformed 
Government officials in Nanking, when a resolution 
was passed for tine establishment of an organization 
CGesignated "The Kiangsu-Chekiang-Anhvei Cpium Suppression 
Bureau" ( B44 92, ae xz) be) for the purpose of 
putting into operation a general opium monopoly scheme 
embracing the provinces of Kiangsu, Chekiange and Anhwei. 
The Bureau maintained an office on the fifth floor of 
the Broadway Mansions, North Soochow Road, and one 
yu Chun Ching { fe +4 ) was appointed Director of 
the Bureau by the Reformed Government whilst three 
Japanese Advisors to the Bureau, namely, (1) Tanaka 
C@) $), (2) Satomi (H PY.) and (3) Fuhama (3 -A), 
were appointed by the Japanese Military spe cial Service 
Department in Chinae 


wi en ON ie bBo wd 


The above-mentioned opium monopoly scheme 
envisaged the control of importation, transportation 
ana cistribution of opium, the enforcement of 
Licensing conditions in respect of opium hongs 
ang opium smokers, and the collection of revenue 
from opium sates in the three provinces concerned. 
Ostensibly the Bureau was a subordinate organ of 
the Reformed Governnent but in reality the Japanese 
lidlitary Sm cial Service Department was the real 
authority behind the scheme. 

All opium hongs in this city, mostly located 
in the extra-Settlement Roads Area in the ‘western 
Dis trict afore-said, received their supplies from 
the office of the Bureau in the Broadway Mansions. 
The opium monopoly in the extra-Settlement Rads 
Area in the Western District was in charse of one 
Kitaoka (Ak 1%] >, sapanese advisor to the Shanghai 
City Government in the Jessfield area, with an office 
at Noe 94 Jessfield Road. 

In the meantime, a protracted Gispute arose be tween 
Reformed Government and the Japanese military authorités 
over the control of opium business locally, which 
eventually resulted in an order having been issued by 
the Tokyo Government. According to this 
order, the Opium Monopoly Bureau, that is, the "Ki angsu- 
Chekiang-Anhwei Opium Suppression Bureau", in the 
Broadway Mansions, hitherto actually controlled by 
the Japane se authorities, would be converted into an 
independent organ forthwith. In pursuance of 
this order, one Nakanishi Cp tH ), who was closely 
connected with the Japanese military authorities in 


now, 


the 


rte 
y 


28 


China, was a pointed by the Sureau as officer 
in-charge of the opius monopoly in the <estern 
District, vice Kitaoka, who was siven the post 
of "supervisor" ot this busine sSe 

Sometime in June, 1939, the Opium Monopoly 
Bureau assumea tne title of "Central China Hong 
Chi Benevolent Society" (¢ E 2 - - 2 & <a ) 
ana continued to function from its office in the 
Nakanishi was placed SB ot 


Broadway mansionse 
charse of the Society, which then became a sub- 
siGiary organ of the Asia Development Boarde 

The main task of the "Central China Heng Chi 
Benevolent Society" consists of underta&ing control 
of all opium hongs and opium smoking Gens. and 
the collection of revenue from this opium business 
on behalf of the Japanese Military Author itiess 

tt is learned that the office of the Central 
China Eong Chi Ben@volent Society has now been 
remeved to 912 North Szechuen Read, with a Japanese 
subject named Satomi (Hm a, ), whose Chine se 


name is Li Ming (= ef ) ari who was one of the 
three Japanese Adv“.sors to the now defunct "Kiang su- 


Chekiang-Anhwei Opium Suppression Bureau", in 


charge « 


During. June, 1939, the "“Shenghai Dis trict Opium 


Suppressien Bureau" ck ia pea me xt] kp» of the 


y 
a ate ee 
yes, 
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ett, 
Reformed Government was cstablished with offices 
located in the Broadway Mansionse Yu Chun Ching 


o> th >, Director of the now defunct "Kiangsu- 
Che kians-Anhwei Opium Suppression Bureau", was 
on June 14, 1939, appointed Director of the Bureau 
by order (No-874) of the Reformed Governmente 

The furction of this Bureau is to collect a 
tax of $1.80 on every 12 ox of opium sold by the 
opium hongs in Shmshaice In the outside rosds area 
in the estern District, where most of the local 
cpium hongs are located, the Shanghai District Opium 
Suppression Bureau has entrusted the task of collection 
of the tax from the numerous opium hongs to the Dis- 
tribution Office of the Opium Hong Guild, 52 Kong Foh 
Li, off Brenan Roade before distributing opium 
to the various hongs, the distribution office afrixes 
a tax stamp equivalent to $1.80 on each packet of 
opium weighing 12 oz and collects the amount from 


the opium hongs on behalf of the Bureau. 
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Shanghai Municipal Police. 


CONFIDENTIAL ot ee” ae 19 406 


TO. The Secretary & Comsissioner General, 


Ss. hee Gc. 


The Commissioner of Polics presents his compliments in 


forwarding herewith the undermentioned documents. 


Reference No:- CG 2CH1A/11. 


Subject = ‘ 
Od “ric. teview of Prevailing ~piw- “ituation 
in Shanghai. 


Enclosures 


Co y of Policé report. 


+ Faal MUMIOMPAL POLICE 


c 3. A. REMETRY 
CONFIDENTIAL hen 4, me. PEST 


Narcotic ~ oc ti. Gets Pr sce Ne GI A 
va 


A 


“iivuatison in Shangha . 


“nvestir:ations into the present conditions con- 
cerning the sale of opfiun indicate thet there are at 
present altogether S58 lerce anc smal- licensed opium 
hongs er:-ared in the pubdlic sale o: pitm an: -ther 
nareoctic druss in Japanese contr>2.ed areas Surrouncti ng 
the International “ettlement -f Changheie 55 of these 
ere located st “au Ya Dao anc 3 in “hapet, but all are 
isceatec tn the close proximity of Settlement boundaries. 
As rercasds the criim hongs eat (en “a “ao, 20 are c-neen= 
trated in the “hing Kong Lee salierwey IRE ? eff 
Comneaucht “oad, 12 in the Hong “oh “ee xalleywar SR DP), 
7 in the “ng Goo Lee alleyway ( 4- Fe BW } and ll in the 
Zang ioe Lee el teyway AS ££ ) all ef which are located 
orf frenan tcatle 

twailablie particulars recarding the licensed 


opium Honga in question are given in the toliowing :s<- 


Serial Hoe Name of Address Name of tang, Class 
—_— Heng Soe ee or Owner 
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The above ifisted cpium hongs are all registered 
with end eontrelies by the *hanghai Cpium Yerchants 
tTufiion anc a secret Chinese cegunization mown as the 
Heng Chi shen Teng (12 i -£ Je Latter organmisaticn 
is a subsidiary of the Asia Development Hoard ( in 
Japanese Ke-A-%i, in Chinese Heing Ya Yuen (1% jy |'F) - 
a bo@y composed of high army and navel officers repre- 
senting the Japanese Goverment, whieh cautreis the 
entire political esunemy of the Japanese evcupled area 
in Cixinge Tmolute@ ameng the menbers of the Hearé, sre — 
“ejor Comerel Kuswmcte and sdmipal Teulng whe are ro. 
ported te have erganized the opiun mumepely in Shanghet 
mente 

tin «sate, tants of ite ene Ui te Se ommekoee 
2m the diatwtbution of Hed Opium or Frentan optus om 


EP 
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tehalP of Japenese interests among the licensed optum 
hongse@ j%“n this sonnection observations made indicated 
thet the Japenese are selling or seem to be interested 
emily in the sale of Red or Trantan Cpium, which secord-— 
ine to cenfidemtial ini’ormation, is hapcaitinns Yu China 
by the Miteul Co in large quentities and they seem to 
be taukting auch less interest, is emy eat all in the 
saie of native opium, The fact, however, that the 
Tung Chi Shan Tang elsco contro's the sale of native 
opium would indfieate thet letter body maintains a 
speci; organisation fer the smaggiing of native optum 
te hanghet! from the interfer of Chima, She Fung Chi 
Shen Teng seems to be exercising at present quasi mono 
pelistic pevers and also funetions as a kind of opium 
suppression bureae , 

Cheervatieons alge seem to indicate thet the dis-— 
tritetion of opium to the various itcensed henmgs is very 
well organized and that they are well supplied with 
opium of whieh especially Red or iranmien opium fis stiil 
in sbundcenee, According te one reliable sourese the 
Bang Chi Shem Tamg distribute on the average four cases 
(& 260 cakes of 16 ozs) of Red opium per day, which is 
parchased by them at the fimed priee ef $105 = cake of 16 
osse. There sre reperted thres 4iffevent qualities of 
Treniem epium Im the local market but as t2 the price there 
ia a0lc wy the Meensec epius henge at presemé are as 
feiliaows = 


Quads Sholesaie >rice Retell irice 
Iranian or “ed “pium $374 per pisee of $432 yer piece 
18 ozs of 16 ozs 
Li angehow Cpiu $25 per oz $28 per as 
Yunnan Cpium $32 per oz $45 per os 
Szeeckmen Cpium $25.50 per oz $32 per oz 
Prepared opius $29 per tin ef $36 per tin 
ome liang of one liang 


It has siso veen notice:. tat from time to time the 
public sale of opium is temperarily suspended. This step 
hes apparently »een taken with the purpose te giving a 
boost to the prices — at least this wes the effect of 
ell temporary suspensions. Another interesting fenture 
of present developments is that the present organization 
ef the aale of opium in Shanghat obviates the nevessi ty 
of purchasing and keeping large stocks of opium by the 
eaverege consumers. This effect is reflected in the 
frequent but small seizures of opium by the Hunieciypal 
oltee, who find it increasingly <iffieult, despite 
atrenucus efrorts, to make any lerge or important seizure 
or raw opiume 

The log Opium Komopoly mects with but littie 
competition Im changhal today. The «nly rivalry comes 
from several gangs of Formosans, who ere engaged in 
the smuggling oftgrerared opium (in tubes ete) on their 
account an¢é risk from Amoy and fwatow but their 
activities do not’ sees to have afrfested the position of 


the Fumg Chi Shem Tang seriously. 
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in charge of the Syvecial Merchants Volunteer 


Corvs in West Shanghai, suggested to the Hung Chi Shan Tang of 
Central China to organize a narcotic preventive service corps 
under the direct control of that body. “his corpsis to be a 
sererate unit, which will work independently from the present 
—— special smuggling preventive service corpsof the General 
—" Opium Amelioration Bureau, According to Yen, the main task 
: Z of this rarcotic preventive service carpswill te to cooperate 
with clandestine opium merchants in the foreign settlements 
of Shanghai and to despatch officers to the various wharves 
along the waterfront for the purpose of receiving and sanding 
contraband goods. It also shall prevent the smuggling of 
contraband opium from the northern and southern ports and con- 
trol the activities of local merchants suspected to be so 
The corps will also keew under surveillance the move- 


engaged. 
The corps intends to des- 


“Gf ment of ships carrying contraband. 
patch officers to the ships, unload such contraband and transport 
it to the Hung Chi Shan Tang. The Hung Chi Shan Tang will buy 
the opium at fixed prices and then re-sell it to licensed opium 
merchants. 

In addition, the corps intends to collect a fee of 
$1.00 from every tael of opium safely unloaded from the ships 
and transported to the Hung Chi Shan Tang. Opium merchants 
who fail to report any importation of opium to the corps will 
have their cargoes confiscated, according to Yen's plan. 


It has been learned that Yen is recruiting twenty 


men for his corps. They will be divided into two groups, each 
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of which will have a captain and a Japanese director. Thirteen 
revolvers have been bought to arm the members of the preventive 
service corps. In addition to these, the corps will also buy 
a motor-car and a small motor-boat so as to facilitate 
transvortation both on land ard in water. The expenditure 
required for the aektine up of this corps is about 310,000, 
while the regular expenses of the same is estimated at $5,000 
per month. 

Nothing is yet known as to the time when the above 
plan will be carried out and observations have so far failed 
to indicate that any efforts are being made to put it into 


practice in the near future. 
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OPIUk. MERCHANTS ORGANIZING BIG BANK IN SHANGHAI 


According to reliable information received lr Sheng 
Yu-an Bm, 40 @). president of the Soo Min Bank (9% BEAD, 
or Peoples Bank of Kiangsu, and a powerful figure in opium 
monopoly circles, and Mr Satomi whose Chinese name is Li Ming 
(4 ob ), Director-General of the Hung Chi Shan Tang of Shang- 
hai, are planning to establish a so-called "Lien Min Bank" 
CB} 13, Af > or "Federated National Bank" in Shanghai. The 
bank in question will be capitalized at $5,000,000 in national 
currency; and its chief lines of business will be the financing 
of purchases of opium and dealing in mortgages of the same 
i.e. the transactions will be of a similar nature as that of 
/ the Farmers Bank of China during the era of the Opium Suppres- 
Se. . ed. sion Supervisory Bureau before the war. It has been learned 
7 3' that persons subscribing $500,000 of the bank's carital shall 
£. x ; be considered promoters,. while persons who subscribe $100,000 


Z- ..shall be regarded as"A™ class share-holders. Moreover, those 


subscribe $50,000 and $5000 shall be regarded as "B" class 
did “C” class share-holders respectively. lir Shang was elected 
@s the charirman of the Board of Directors, while Mr Chow Wen- 
sui CA or tip ) was appointed as manager of the bank. Mr Chow 
is the compradore of the Bank of Taiwan and is concurrently 
the Commissioner of Finance of the "Shanghai Municipal Govern- 
ment", going under the name of Chow Yu-chang Val Rw we ye It 
has also been learned that each of the opium firms in Shanghai 
was asked to subscribe a minimum of $2,000 to the "Lien Min 
Bank*™. 
Attached is a translation of the Regulations Governing 


_._ the Subscription of Shares of the "Lien Min Bank". 
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Regulations Governing the Subscription of Shares 

of the Lien Kin Bank, Ltd. (to be briefly call=d 

tien Min Bank). 

Art. I. This bank is established in accordance with 
the lavs governing the formatior of banks ard comranies as well 
as with the regulations governing the establishment of joint- 
stock limited companies. The name of this bank shali be the 

Lien Min Bank, Ltd., ( to te rieftiy called the Lien Min 
Bank). And, before the bank is inaugurated, a provisional 
office shall be set up by the »romoters for undertaking pre- 
paratory affairs of the bank and a superintendent shall be 
elected to take cuarge of the office affairs. 

Art. II. The aim of this bank is to concentrate the 
floating capital.in local market for the purpose of develon- 
ing the resources in the region of Yangtze Valley thus pro- 
moting the economic renaisance of the area. 

Art. III. The head office of this bank shall be es- 
tablished in the International Settlenért of Shanghai; ard 
branches or sub-offices may be setur within the place where 
the head office is located ard in its environs where the esta- 
blishmert of such branches or sub-offices is considered 
necessary. 

Art. IV. The total capital of this bank shall be 
$5,000,000 in Chinese natioral currency to be divided into 
$50,000 shares at $100 each. One-fourth of the total capital, 
ise. $1,250,000 (each share shall pay $25) shall be collected 
from the share-holders first, so that the bank may be enabled 
to open for business. 


Art. V. The shares of this bank shali be divided into 


three kinds, namely, 1 share denimination, 10 share denimina- 
tion, and 100 share denimination. 
Art. VI. This bank will be engaged in the business as 


are dealt in vy other commercial banks, as well as to undertake. 


‘ 
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(2) 
savings, trust and storage, the scove of which shall be 
provided in this vank's bye-lavrs. 

Bete ViEL« The derosits ci the bank shall be in 
Hwa Hsing notes, Japanese military notes and legal tender 
notes which are circulating in the city of Shanghai. 

Art. VIII. No bank notes shall be issued by this 
bank. 

Art. IX. The overatinn period of this bank shall 
be 1lir ited to thirty years calculating from the date of 
its inauguration. But the period corncerred may be pro-longed 
pending the approval of the government. 

Art. X. Ir this bank, there shall be a chairman 
of the Board of Directors, and a denuty chairman of the 
Board of Directors as well as several Directors and super- 
visors. 

Art. XI. Those who art in possession of over 50 
shares shall have the qualification of being elected 
Directors, while those who possess more than 20 shares 
shall have the qualification of being elected supervisors 
of this bank. 

Art. XII. Those who wish to become share-holders 
of this bank shall first sign the application forms fill- 
ing the number of shares they want to subscribe and the 
amourt of money required. The subscribed sum of money shall 
be handed in to the designated bank within a limited period. 
In receiving the money, the assigned bank will issue recei- | 
pts to the share-holders; and with these receipts, the 
share-holders may change them for share certificates after ' 


the procedure of registration is completed. x 


(3) 
The provisional office of this bank 
The 


Art. XIII. 
shall temporarily be established at 16 The Bund, i.¢. 


Bank of Taiwan. 
Art. XIV. 
Regulations in detail shall be disposed of in accordance 


Other articles not provided in these 


with the bvye-laws of this bank. 


Sheng Yu-an 


Promoters 
Chow Wen-sui 
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